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SUMMARY OF BILL:    Declares, for the purpose of property tax exemption, that 
reusable material including, but not limited to, metals, glass, plastic, and paper which have been 
diverted or removed from solid waste and are intended for reuse, remanufacture, or 
reconstitution, are finished goods.     
 
 
 

ESTIMATED FISCAL IMPACT: 

 
 Decrease Local Revenue – Exceeds $100,000                                                
 
  
 Assumptions: 

 

• According to the Comptroller of the Treasury, the materials specified in this bill are raw 
materials and subject to property tax under current law. 

• The Comptroller indicates that none of the specified items, before the process of reuse, 
remanufacture, or reconstitution, would be subject to the gross receipts tax, which would 
be levied in lieu of property tax on inventories of merchandise held by merchants and 
businesses for sale or exchange. 

• Finished goods or manufactured goods are not subject to property tax under current law.   

• The Comptroller further indicates that according to Article II, Section 28 of the 
Tennessee Constitution, the Tennessee General Assembly is authorized to exempt the 
following property from property tax: 

o Property held by the state, counties, cities, or towns; 
o Property held and used for religious, charitable, scientific, literary, or educational 

purposes; 
o Any direct product of the soil in the hands of the producer and his immediate 

vendee; and 
o The entire amount of money deposited in an individual’s personal or family 

checking or savings account. 

• It is estimated that exempting the specified materials from property tax will cause a 
recurring decrease in local revenue.  The extent of any such decrease is dependent upon 
several unknown factors such as the extent of materials that would be classified as 
finished goods, and the applicable property tax rates for the specified materials.  Given 
these unknowns, a precise estimate is difficult; however, the recurring decrease in local 
revenue is reasonably estimated to exceed $100,000 statewide. 
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CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
Lucian D. Geise, Executive Director 
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